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Interim report 

1 January – 30 September 2012 
 

 IFRS NAV at the end of the period was SEK 1,473 million (2,085) 
and SEK 25.99 per share (36.80) 
 

 Loss for the period amounted to SEK -241 million (-1,507) and  
SEK -4.26 per share (-26.60).  
 

 3.4% of EOS' shares repurchased through swap agreement 
 

 95% of portfolio invested in distribution sector 
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EOS Russia  

EOS Russia was founded in the spring of 2007 in 
order to capitalize on investment opportunities 
arising as a result of the deregulation, restructuring 
and privatization of the Russian electricity sector.  
 
EOS Russia AB is the Group’s parent company and 
is headquartered in Stockholm, Sweden. EOS 
Russia (Cyprus) Ltd is a subsidiary of EOS AB and 
is located in Limassol, Cyprus. All investments are 
conducted by the subsidiary, which holds the 
complete investment portfolio of EOS. EOS was 
founded in its present form in May 2007 when the 
company decided to carry out a directed share issue 
to a number of institutional investors, paid for in kind 
or in cash. The company listed on First North on 
June 25, 2007. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Russian electricity industry reform 

A comprehensive reform program is gradually being 
implemented in the Russian electricity sector.  
 
The reason for the reform is the considerable 
investment need that has emerged as a result of 
rapidly increased electricity demand, wear-out of the 
assets and the need to increase efficiency.  One of 
the key goals of the reform is to ensure an attractive 
climate in order to facilitate the major new 
investments required to satisfy the future need for 
power generation, as well as associated distribution 
and transmission grids.  
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Operational and financial results 

Group 
EOS recorded a net loss from investing activities of 
SEK -212 million (-1,485). 

Operating expenses amounted to SEK -28 million (-
22). Net financial items for the period amounted to 
SEK -1.4 million (0.1). Net financial items include 
interest income of SEK 0.1 million (0.2) and interest 
expenses totaling SEK 0.0 million (-0.1). SEK -1.4 
million are costs related to the synthetic share 
repurchase program.   

The loss for EOS during the period was SEK -241 
million (-1,507). Loss per share was SEK -4.26            
(-26.60). Total comprehensive income for the period 
was SEK -331 million (-1,582). 

EOS’ net asset value at September 30th 2012 was 
SEK 1,473 million (2,085). The net asset value was 
impacted by exchange rate differences in the 
translation reserve of SEK -319 million (-251).  

 

 

 

 

 

 

 

 

 

 

Parent Company 

The parent company’s income for the period 
amounted to SEK 9.4  million (9.4). Operating 
expenses amounted to SEK -16.5 (-12.8) million for 
the period. Net financial items amounted to SEK       
-271 million (-1,643) for the period of which -273        
(-1,645) million is a write-down of shares in 
subsidiaries. The loss for the period was SEK           
-278 million (-1,647).  

The total number of shares outstanding at 
September 30, 2012 was 56,673,177 (56,673,177).  
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EOS Russia’s portfolio 

EOS’ investment strategy is to focus on companies 
within the power utilities sector in Russia with the 
best relative value as perceived by the Group. 

Changes in the portfolio composition during the third 
quarter are shown in the table below:  

 

In line with the manager’s strategy, the portfolio has 
become more heavily weighted in the distribution 
segment. 

As per September 30, 2012, EOS’ portfolio 
consisted of the assets listed in the table below: 

 
* SEK/USD 6.5284 

  

The fair value of the portfolio of shares is estimated 
with a model based on quoted mid-prices, because 
the official markets have been assessed not to be 
active in the sense that the quoted prices represent 
actual transactions. 

 

 

 

 

 

 

EOS Russia’s share price development 

The closing price of EOS share at September 28, 
2012 was SEK 20.8 corresponding to a decrease 
during the year of 2.8% (the OMX Stockholm 30 
index gained 8.6% during the same period).  

EOS share decreased 80.2% from June 25, 2007 
until October 16, 2012 compared to the OMX 
Stockholm 30 Index that decreased 14.2% during 
the same period.  

Share price development June 25, 2007 –October 16, 2012 
EOS Russia AB (EOS SS) vs. OMX S30 index 

 

Source: Bloomberg 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Share of
EOS portfolio June 30th 2012 September 30th 2012 Change

Thermal generation 6,6% 2,1% 4,5 -        
Distribution 81,3% 94,6% 13,3        
Transmission 1,0% 1,3% 0,3         
Integrated 0,7% 0,9% 0,2         
Hydro generation 10,3% 1,1% 9,2 -        

 Total  100% 100%

Assets September 30th, 201 MSEK MUSD

Thermal Generation 26 4
Distribution 1 132 173
Transmission 15 2
Integrated 11 2
Hydro generation 13 2

 Total  1197 183
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Other information 

Organization 

The average number of employees in the group as 
of September 30, 2012 was four (4), of which two (2) 
were employed by the parent company.  
 
Related party transactions 

Group 
The group company EOS Russia (Cyprus) Ltd has 
as of September 30 accrued a cost of SEK 10.2 
million (1.5) and a debt of SEK 6.3 million (35.9), of 
which SEK 1.9 million (28.1) is accounted for as a 
liability and SEK 4.4 million (7.9) represents a 
provision of possible future dividends in accordance 
with the current agreement with the preference 
shareholders. The preference shares give no 
residual right to a part of the group’s net assets or 
profit, but instead guarantee compensation 
depending on the result of (i) the company’s yearly 
share price development, (ii) the development of the 
group’s net asset value from 2008-2012 and (iii) the 
difference between a total of 0.5% per quarter of the 
group’s net asset value less actual adjusted 
operating costs. Sven Thorngren, chairman of the 
board of directors in EOS Russia (Cyprus) Ltd., has 
a consultancy agreement with EOS Russia (Cyprus) 
Ltd., whereby he continuously provides advice on 
matters related to trading and shareholder relations. 
 
Parent company 
EOS Russia AB has not granted any loans, 
warranties or guarantees to or for the benefit of 
board members or management. No agreements on 
benefits to board members or management following 
the completion of their respective assignment exist. 
None of the board members or management has 
any direct or indirect participation in business 
transactions with the group, which are or were 
unusual in nature or with regards to terms, and 
which occurred in the current or previous fiscal year. 
Seppo Remes, chairman of the board of directors in 
EOS Russia AB, has a consultancy agreement with 
EOS Russia AB, whereby he continuously provides 
advice on matters related to the Russian electricity 
sector. 
 
 
 

 
 
 
 
Provisions, contigent assets/liabilities and 
pledged assets 
Apart from what has already been explained under 
“Related party transactions”, no provisions have 
been accounted for. No contingent assets/liabilities 
or pledged assets exists for the Group or Parent 
company as of 30 September 2012. 
 

Risks 

Group 
Almost all the group’s assets are invested in shares 
of Russian power utility companies with no 
diversification in country or sector risk. The main 
part of the group’s assets is invested in shares on 
the Russian market. Russian securities trading 
legislation is more rudimentary than in many other 
countries, and there are few effective directives or 
requirements for disclosures about offers, sales or 
equity trading. The stock market is less liquid and 
more volatile in Russia than the United States or 
Western Europe. As a result, the company’s 
investment portfolio may exhibit greater price 
volatility and poorer liquidity than one that focuses 
on securities of listed companies in more highly 
developed countries. 
 
A large percentage of securities transactions are 
brokered outside the regulated exchanges. The 
legislation covering fraud and insider trading is less 
developed and the market’s disciplinary board lacks 
the resources to enforce the legislation that has 
been passed. 
 
Parent Company 
The risks associated with the activities for the group 
may also affect the parent company indirectly via the 
ownership of the subsidiary. The shares in the 
parent company are issued and traded in SEK and 
the group investments are held in USD or Russian 
Rubles, hence the parent company is subject to 
currency exchange risks. EOS policy is not to hedge 
such currency exposure.  
 
EOS Russia is also exposed to other risks such as 
legal and political. For more information about EOS’ 
risk exposure, please see the risk section of the 
2011 annual report. 
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Significant events during Q3 
 

At the extraordinary general meeting of EnergyO 
Solutions Russia AB (publ) on 22 August 2012 the 
following resolutions were adopted:  
 
The extraordinary general meeting adopted the 
board of directors' proposal to authorize the Board of 
Directors to resolve on synthetic buybacks of own 
shares. According to the authorization, the Board of 
Directors, on one or several occasions prior to the 
next annual general, may resolve on synthetic 
buybacks of own shares to a maximum of 29.9% of 
all shares in the company.  
 
The extraordinary general meeting also adopted the 
Board of Directors' proposal to authorize certain 
changes in the company's corporate governance 
structure. The purpose of the changes is to achieve 
a greater transparency in the company's governance 
structure by completely removing the preference 
share structure in the company's subsidiary 
EnergyO Solutions Russia (Cyprus) Limited. 

 

Compliance with rules and regulations 

EOS Russia reports its consolidated accounts in 
accordance with the International Financial 
Reporting Standards (IFRS). This interim report was 
prepared in accordance with IAS 34 Interim 
Financial Reporting and relevant parts of the Annual 
Accounts Act.  
 
Synthetical repurchases of own shares (swap 
agreement) 
Within the framework of the synthetical repurchase 
program, EOS enters into a swap agreement with a 
Counterparty. The swap agreement governs the 
relationship between EOS and the Counterparty. 
According to the swap agreement the Counterparty 
purchases EOS shares on the market with a 
maximum volume of 29.9% of the currently 
outstanding number of EOS shares and the swap 
agreement is subsequently settled at the unilateral 
choice of EOS either (i) by gross settlement 
provided that the Annual Meeting confirms that the 
share capital should be reduced or (ii) by settling the 
net amount between the purchase price paid by the 
Counterparty and the current market price of the 

shares. In the net settlement alternative EOS bears 
the up- and downside risk of the development of the 
EOS share price. For the performed services the 
Counterparty receives interest and a fee on EOS 
shares acquired. The fair value of swap agreement 
is accounted for as a current derivative asset or 
liability in the Company Balance Sheet and the 
Consolidated Statement of Financial Position and 
the changes in fair values of the agreement as a 
finance income or finance expense in the Company 
Income Statement and the Consolidated Statement 
of Comprehensive Income. (Please see note 2 for 
further information of synthetical repurchase of EOS 
shares.)  
 
Fair value of the investments in shares 
The fair value of the investments in shares is 
estimated with a model based on quoted mid-prices, 
because (i) the main transactions in the shares do 
not take place on the official markets but OTC and 
(ii) the market has been assessed not to be active in 
the sense that the quoted prices represent actual 
transactions. During the period the Company has 
switched into using quoted mid-prices on Micex 
(mid-prices) since these prices are considered to 
give a closer match to reported OTC-transaction 
prices. The difference between estimating 
transaction prices in the OTC market from RTS mid-
prices and, as currently, from Micex mid-prices 
results in a lower valuation of the portfolio of shares 
amounting to SEK 9 million as of 30 September 
2012. 
 
The parent company applies the same accounting 
principles as the group, but taking into consideration 
RFR 2 Accounting for Legal Entities, issued by the 
Swedish Financial Reporting Board. In the 
Company’s interim reporting the Annual Accounts 
Act chapter 9 is applied.  

The same accounting principles have been applied 
as in the Annual Report for 2011 – in the accounts of 
both the Group and the Company.  
 
For more detailed information about the principles 
used for the Group and the Company, please refer 
to the Annual Report 2011. Unless otherwise 
indicated, all amounts are rounded off to the nearest 
thousand SEK. By rounding the numbers in tables, 
totals may not always equal the sum of the included 
rounded numbers. 
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Stockholm October 18, 2012 
EOS Russia AB (publ) 
Reg nr 556694-7684 
 
Ulf-Henrik Svensson 
CEO 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Financial calendar 
 

 2013-02-22 Year-end report 1 January – 31 
December 2012 

 
 

 
Reports and Press Releases in English are available 
on EOS’ web site:  
www.eos-russia.com 
 
 
 
 
Contact information: 
 
Ulf-Henrik Svensson, CEO 
 
 
ir@eos-russia.com 
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Report on Review of Interim Financial Information 
 
 
 
Introduction 
 
We have reviewed the interim financial information (the interim report) of EnergyO Solutions AB (publ) as of 30 
September 2012 and for the period then ended. The board of directors and the Chief Executive Officer are 
responsible for the preparation and fair presentation of this interim report in accordance with IAS 34 and the 
Annual Accounts Act. Our responsibility is to express a conclusion on this interim report based on our review. 
 
Scope of Review 
 
We conducted our review in accordance with the Standard on Review Engagements (SÖG) 2410 Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial 
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance with International Standards on Auditing and generally accepted auditing practices in 
Sweden. The procedures performed in a review do not enable us to obtain a level of assurance that would make 
us aware of all significant matters that might be identified in an audit. Therefore, the conclusion expressed based 
on a review does not give the same level of assurance as a conclusion expressed based on an audit. 
 
Conclusion 
 
Based on our review, nothing has come to our attention that causes us to believe that the interim report is not 
prepared, in all material respects, in accordance with IAS 34 and the Annual Accounts Act for the group and in 
accordance with the Annual Accounts Act for the parent company. 
 
Stockholm October 18, 2012 
 
KPMG AB 
 
Anders Tagde 
Authorized public accountant 
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Consolidated Statement of Comprehensive Income in Summary

In thousands of SEK 2012 2011 2012 2011

Net change in fair value of securities 178 810 -576 019 -229 505 -1 491 280
Dividends 17 862 5 795 17 871 5 795
Net profit/loss - Investing activities 196 671 -570 225 -211 634 -1 485 485

Operating expenses* -11 902 -6 607 -28 274 -21 987
Result from operating activities 184 770 -576 832 -239 909 -1 507 473

Finance income 43 42 96 202
Finance expenses -1 433 -21 -1 457 -53
Profit/loss before income tax 183 380 -576 812 -241 270 -1 507 324

Income tax expense 0 0 0 0
Profit/loss for the period 183 380 -576 812 -241 270 -1 507 324

Other Comprehensive Income for the period
Translation dif ferences -92 734 179 522 -89 698 -75 008
Total Comprehensive Income for the period 90 646 -397 289 -330 968 -1 582 332

Attributable to equity holders of the Company
          Profit/loss for the period 183 380 -576 812 -241 270 -1 507 324
          Total Comprehensive Income for the period 90 646 -397 289 -330 968 -1 582 332

Earnings per share
         basic (SEK) 3,24 -10,18 -4,26 -26,60
        diluted (SEK) 3,24 -10,18 -4,26 -26,60

* see note 1 for detailed information

Jul 1 - Sep 30 Jan 1 - Sep 30
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Consolidated Statement of Financial Position

Sep 30 Dec 31

In thousands of SEK 2012 2011
Assets
Property, plant and equipment 5 321 5 913
Total non-current assets 5 321 5 913

Income tax receivables 49 27
Prepaid expenses and accrued income 1 389 576
Other receivables 45 196 2 436
Shares and participations 1 196 728 1 789 497
Cash and cash equivalents 263 951 24 359
Total current assets 1 507 312 1 816 895
TOTAL ASSETS 1 512 634 1 822 808

Equity and liabilities

EQUITY
Share capital 291 706 291 706
Other contributed equity 4 557 522 4 557 522
Reserves -319 273 -229 575
Retained earnings, including profit/loss for the period -3 056 931 -2 815 661
Equity attributable to equity holders of EOS AB 1 473 024 1 803 993
Total Equity 1 473 024 1 803 993

LIABILITIES
Provisions 4 410 7 787
Total non-current liabilities 4 410 7 787

Trade and other payables 502 933
Other liabilities 4 592 4 176
Accrued expenses and deferred income 30 106 5 919
Total current liabilities 35 200 11 028
Total liabilities 39 610 18 815
TOTAL EQUITY AND LIABILITIES 1 512 634 1 822 808

Consolidated Statement of Changes in Equity in Summary

In thousands of SEK 2012 2011

Opening balance 1 803 993 3 667 734

Total Comprehensive Income -330 968 -1 582 332

Closing balance 1 473 024 2 085 402

Jan 1 - Sep 30
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Consolidated Statement of Cash Flows

In thousands of SEK 2012 2011
Cash flows from operating activities
Profit/loss before income tax -241 270 -1 507 324
Adjustment for non-cash items
      Change in fair value of securities 226 795 1 491 257
      Depreciation 248 274
      Other -38 -15
Income tax paid -22 -21
Net cash used in operating activities before changes in working capital -14 287 -15 830

Cash flows from changes in working capital
Increase (-)/Decrease (+) in operating receivables -43 676 4 189
Increase (+)/Decrease (-) in operating liabilities 22 981 -48 871
Net cash used in operating activities -34 982 -60 512

Cash flows from investing activities
Acquisition of property, plant and equipment - -20
Acquisition of shares and participations -384 576 -407 525
Proceeds from sale of shares and participations 660 374 480 989
Net cash used in investing activities 275 798 73 443

Cash flows from financing activities - -

Net increase in cash and cash equivalents 240 816 12 932
Cash and cash equivalents at January 1 24 359 41 988
Effect of exchange rate f luctuations on cash held -1 225 278

Cash and cash equivalents at the end of the period 263 951 55 198

Jan 1 - Sep 30

Consolidated Key Figures *

2012 2011
Number of shares outstanding, end of period 56 673 177 56 673 177
Average number of shares outstanding 56 673 177 56 673 177
Net asset value, end of period, TSEK 1 473 024 2 085 402
Net Income per average number of shares outstanding, SEK -4,26 -26,60
Net asset value per share, end of period, SEK 25,99 36,80
 * before and after dilution

Jan 1 - Sep 30
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Company Income Statement

In thousands of SEK 2012 2011 2012 2011
Other income 3 120 3 120 9 360 9 392
Other external expenses -1 989 -1 365 -5 990 -5 228
Employee benefit expenses -4 013 -1 532 -6 914 -5 965
Depreciation of property, plant and equipment -26 -47 -97 -140
Other expenses -1 675 -1 318 -3 497 -1 419
Result from operating activities -4 584 -1 141 -7 138 -3 360

Result from financial items
Result from participations in Group companies 110 446 -351 931 -269 351 -1 643 648
Other interest income and similar income 43 42 96 202
Interest expense and similar charges -1 425 -12 -1 428 -14
Profit/loss before income tax 104 481 -353 043 -277 822 -1 646 820

Income tax expense - - - -
Profit/loss for the period 104 481 -353 043 -277 822 -1 646 820

Jul 1 - Sep 30 Jan 1 - Sep 30
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Company Balance Sheet

Sep 30 Dec 31 Sep 30

In thousands of SEK 2012 2011 2011
ASSETS

Non-current assets
Property, plant and equipment 32 151 197
Financial assets
      Participations in group companies 1 396 276 1 719 123 1 997 312
      Other deposits 76 76 76
Total fixed assets 1 396 384 1 719 350 1 997 585

Current assets
Current receivables
      Receivables from Group companies 3 120 24 435 24 435
      Income tax receivables 49 27 47
      Other receivables 42 498 679 464
      Prepaid expenses and accrued income 958 459 600
Total current receivables 46 625 25 599 25 546

Cash and bank 27 549 2 868 3 269
Total current assets 74 174 28 467 28 815
TOTAL ASSETS 1 470 558 1 747 817 2 026 400

EQUITY
Restricted equity
Share capital,   56,673,177 shares at 5.15 (5.15) 291 706 291 706 291 706

Unrestricted equity
      Share premium reserve 4 557 524 4 557 524 4 557 524
      Retained earnings -3 107 558 -1 181 496 -1 181 496
      Profit/loss for the period -277 822 -1 926 061 -1 646 820
TOTAL EQUITY 1 463 851 1 741 672 2 020 914

LIABILITIES

Current liabilities
      Accounts payable 502 933 645
      Other liabilities 1 242 363 440
      Accrued expenses and prepaid income 4 963 4 849 4 401
Total current liabilities 6 707 6 145 5 486

TOTAL EQUITY AND LIABILITIES 1 470 558 1 747 817 2 026 400
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Note 2 Synthetical share repurchase program 
 
As of 30 September 2012, the Counterparty has repurchased 1,940,427 EOS shares which amounts to 3.4% of 
the share capital and votes of the Parent company. The average acquisition price, including fees, is SEK 21.33 
per share. The swap agreement is accounted for as other liabilities and finance expenses of SEK 0.9 million as of 
30 September 2012.  

Note 1     Consolidated operating expenses

In thousands of SEK 2012 2011 2012 2011
Employee remuneration expenses -4 507 -1 928 -8 342 -7 272
Depreciation of property, plant and equipment -76 -92 -248 -274
Other -2 417 -739 -9 451 -12 911
Preference share remuneration
      EOS AB's yearly share price development -3 038 3 792 3 377 23 926
      Net increase in EOS Russia's net asset value from 2008-2012 0 0 0 2 622
      Quarterly dividend on preference shares -1 863 -7 641 -13 611 -28 079
Total -11 902 -6 607 -28 274 -21 987

Jul 1 - Sep 30 Jan 1 - Sep 30


