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Financial information for the first half of 2007 
 Net asset value as per June 30, 2007, amounted to MSEK 2,081 

 
 The group result amounted to MSEK 17.0 

 
 Net income per share was SEK 1-54 

 
 Investments in UES of MSEK 1,766 

 
 No shares under active portfolio management have been sold during 

the period 
 

 
 

Important events during the first half of 2007, group and parent 
company 
 On May 8, the company carried out a private placement directed new 

share issue of MSEK 1,285 in total. 
 

 On June 12, in an IPO share issue, the company issued 6,000,000 
shares, raising total proceeds of MSEK 651 before issuing costs. 

 
 On June 12, another directed share issue was carried out, related to 

the listing on First North, amounting to 1,462,,500 new shares and 
MSEK 158 in equity. 

 
 On June 25 2007, the company’s shares were listed for trading on 

First North operated by the Stockholm Stock Exchange 

 
 



 

Objectives
EOS Russia is a newly formed group, consisting 
of the parent company, EOS Russia AB (publ), 
and the subsidiary, EOS (Cyprus) Russia Ltd, 
whose overall objective is to offer its 
shareholders a favorable total returns by 
investing primarily in listed Russian power 
companies during the ongoing reform of the 
sector. With complete focus, EOS Russia will 
actively manage an investment portfolio 
consisting primarily of listed Russian power 
companies.  
 
On May 8, 2007, the company decided to carry 
out a private placement for a number of 
institutions and institutionally-oriented investors. 
Total proceeds amounted to MSEK 1,285 and 
consisted of both shares in Russian power 
companies and cash. 
 
Background 
 
The Russian power sector is currently 
undergoing a structural reform with the purpose 
of creating a competitive, liberalized market. The 
goal of the reform is to ensure an attractive 
climate for private capital in order to facilitate 
financing of the major new investments required 
to satisfy current and future needs for power 
generation, as well as associated distribution 
and transmission grids. The reform is bringing 
with it a complete transition to market pricing of 
electricity in Russia. As this change in price will 
most likely involve a significant increase from the 
current regulated price levels, EOS Russia has 
identified very good revaluation potential during 
the reform for existing Russian power 
companies. 
  
Operational and financial results 
 
Group 
The net asset value amounted to MSEK 2,081on 
June 30 (SEK 102.2 per share). 
 
Changes in real vaue in short-term investments, 
minus brokerage fees have had a positive effect 
for the group (+MSEK 47.1). This increase in the 
value of the porfolio has been on the back of 
gains in the underlying assets (mainly UES), up 
MSEK 41.0, and also due to the rising dollar 
(MSEK 6.2). Variable costs for the period were 
MSEK 11.1.  

Net financial items for the period amounted to 
MSEK -12,9. Net financial items include interest 
income of MSEK 0.6 and interest expenses 
totaling MSEK 1.6. The remaining part is made 
up of results from hedging activities. The net 
income of the group amounted to MSEK 17.0 
(SEK 1.54 per share) 
 
 
Parent Company 
The parent company’s operating result was 
MSEK –0.1 and the net financial items amounted 
to MSEK 0.2. The net income for the period was 
MSEK 0. During the period, the number of 
shares outstanding increased by 20,351,355 via 
one share split and four new share issues. The 
total number of shares is 20,361,555. 
 
Group investments  
 
On May 8, 2007, the company decided to carry 
out a private placement for a number of 
institutions and institutionally oriented investors. 
Total proceeds amounted to MSEK 1.285. On 
June 12, another two new share issues were 
carried out. Up to June 30, most of the proceeds 
from the new share issues have been invested in 
Russian utilities shares. As per June 30, EOS 
Russia’s portfolio consisted of the assets listed in 
the table below.  
 
 
 
 



 

EOS Russia’s portfolio  
 
 Share of EOS
Asset MSEK MUSD portfolio, % SEK USD

 UES  1,766 257 84.3 86.7 12.6
 Belgorod Disco  81 12 3.9 4.0 0.6
 OGK-5  48 7 2.3 2.4 0.3
 OGK-2 40 6 1.9 2.0 0.3
 OGK-6  26 4 1.2 1.3 0.2
 TGK-1  22 3 1.1 1.1 0.2
 Udmurtenergo  14 2 0.7 0.7 0.1
 Övriga aktier  76 11 3.7 3.8 0.6
 Nettokassa 21 3 1.0 1.0 0.1
Total 2,094 305 100.0 102.8 15.0

Market value Value per EOS share

 
 
 
UES 
 
UES is the major power holding company in Russia, accounting for 69 per cent of power production and 
32 per cent of heat production. UES’ operations cover direct and indirect ownership as well as in most 
cases control of 72 (of 76) regional power companies and 40 (of 43) individual power plants. UES also 
owns 100 per cent of Federal Grid Company, which is the owner and operator of the Russian high-tension 
power network. The export of power is conducted primarily to former Soviet states and the Nordic region. 
UES has some 578,000 employees. The largest shareholders in UES are the Russian state (52 per cent), 
Gazprom (12 per cent), Norilsk Nikel (~3 per cent) and SUEK (1 per cent). 
  
 Key figures UES            
 MUSD 2002 2003 2004 2005 2006

 Sales  16,058 19,329 23,609 27,326 31,320
 Costs  -15,475 -17,227 -20,827 -24,709 -28,900
 EBIT  583 2,101 2,782 2,617 2,420
 Profit after tax  1,117 881 1,111 670 873
 EBITDA  2,471 4,114 5,183 5,099 5,123
 EBITDA margin (%)  15 21 22 19 16
 EBITmargin (%)  4 11 12 10 8
 Net margin (%)  7 5 5 2 3
 Source: Troika Dialog             

 
 



 

Other information 
 
Creation of the Group 
 
EOS Russia AB is the parent company of the 
group. EOS Russia AB was registered in 
December 2005. During this first period of 
business the company has been inactive. When 
the group in its present form was founded, the 
parent company decided to direct a new share 
issue paid in cash or in kind to institutional 
investors. The group investments are made in 
their entirety by the subsidiary EOS (Cyprus) 
Limited, a recently-founded company.  
 
Organization 
 
The number of employees (full time) in the group 
as of June 30 was three (3), of which two (2) 
were employed by the parent company. 
 
 
Related party transactions 
 
Group 
The group company EOS (Cyprus) Ltd has 
accrued a cost and corresponding debt of MSEK 
8.3 as a dividend for the holders of the 
preference shares, in accordance with the 
current agreement. The reason that this 
compensation, the juridical form of which is 
dividend, is not accounted for as a dividend, but 
as a cost, is that EOS Russia has made the 
assessment that the economical implication of 
this compensation is for services rendered. The 
preference shares give no residual right to a part 
of the group’s net assets or profit, but instead 
guarantee compensation depending on the result 
of (i) the company’s yearly share price 
development, (ii) the development of the group’s 
net asset value from 2008-2012 and (iii) the 
difference between a total of 0.5% per quarter of 
the group’s net asset value less actual operating 
costs. 
 
Parent company 
EOS Russia AB has not granted any loans, 
warranties or guarantees to or for the benefit of 
board members, management or group auditors. 
No agreements on benefits to board members or 
management following the completion of their 
respective assignment exist. None of the board 
members or management have any direct or 

indirect participation in business transactions 
with the group, which are or were unusual in 
nature or with regards to terms, and which 
occurred in the current or previous fiscal year. 
This also applies to transactions that in some 
aspects are unsettled or incomplete. Nor have 
the auditors been involved in any business 
transactions as above. 
 
Provisions 
Apart from what has already been explained 
under “Transactions with related parties”, no 
provisions related to uncertainties have been 
accounted for. 
 
Risks 
 
Group 
The main part of the group’s assets is invested in 
shares on the Russian market. Russian 
securities trading legislation is more rudimentary 
than in many other countries, and there are few 
effective directives or requirements for 
disclosures about offers, sales or equity trading. 
The stock market is less liquid and more volatile 
in Russia than the United States or Western 
Europe. As a result, the company’s investment 
portfolio may exhibit greater price volatility and 
poorer liquidity than one that focuses on 
securities of listed companies in more highly 
developed countries. 
 
Besides being smaller, less liquid and more 
volatile, the Russian market is less developed 
and more limited in its ability to generate 
historical data. A large percentage of securities 
transactions are brokered by private institutions 
outside the equity and OTC markets and 
regulated by local exchanges. The legislation 
covering fraud and insider trading is rudimentary 
and has been only partially accepted by market 
players. The market’s disciplinary board lacks 
the financial resources to enforce the legislation 
that has been passed. 
 
Parent Company 
The risks associated with the activities for the 
group could also affect the parent company 
indirectly via the ownership of subsidiaries. Also, 
as the shares in the parent company are issued 
and traded in SEK and the group investments 
are in USD, investors are subject to financial 
effects from currency exchange fluctuations.  



 

 
Significant events after the end of the 
reporting period 
 
The company has raised MSEK 235 in a directed 
new share issue of 2,160,206 shares 

 
Another MSEK 63.5 was raised by capital 
contributed in kind, where 585,522 new shares 
were issued.  

 



 

The Board of Directors declares that the undersigned six-month interim report provides a true and fair 
overview of the parent company’s and group’s operations and their financial position and performance, 
and describes material risks and uncertainties facing the parent company and other companies in the 
group. 
 
 
Stockholm August 30,  2007 
EOS Russia AB (publ) 
 
 
 
 
Sven Thorngren  
CEO and Director 
 
 
 
 
 
 

Seppo Remes 
Chairman 
 
 
 
 
 
 

Mårten Ahlström 
Vice chairman 
 
 
 
 
 
 

 
Pontus Lesse 
Director 

Marc Winer 
Director 

Paul Swigart 
Director



 

Report on Review of Interim Financial Information 
 

Introduction 
 
We have reviewed the semi-annual report of EnergyO Solutions AB (publ), reg. no 556694-7684, as of 
June 30, 2007 and for the six-month period then ended. The board of directors and the Managing Director 
are responsible for the preparation and fair presentation of this interim financial information in accordance 
with IAS 34 and the Annual Accounts Act. Our responsibility is to express a conclusion on this semi-
annual report based on our review. 
 
Scope of Review 
 
We conducted our review in accordance with the Standard on Review Engagements (SÖG) 2410 Review 
of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim 
financial information consists of making inquiries, primarily into persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is substantially 
narrower in scope than an audit conducted in accordance with the Standards on Auditing in Sweden RS 
and other generally accepted auditing practices. The procedures performed in a review do not enable us 
to obtain a level of assurance that would make us aware of all significant matters that might be identified in 
an audit. Therefore, the conclusion expressed based on a review does not give the same level of 
assurance as a conclusion expressed based on an audit. 
 
Conclusion 
 
Based on our review, nothing has come to our attention that causes us to believe that the semi-annual 
report is not prepared, in all material respects, in accordance with IAS 34 and the Annual Accounts Act for 
the group and in accordance with the Annual Accounts Act for the parent company. 
 
Stockholm August 30, 2007 
KPMG Bohlins AB 
 
Anders Tagde 
Authorized public accountant 
 
 

 
 
 
 



 

  
INCOME STATEMENT

2007 2007 2006
Amounts in TSEK 17/4-30/6 1/1-30/6 1/1-30/6

Changes in value in shares in active portfolio management 42,353 - -
Investing costs - 2,100 -
Net profit/loss - Investing activities 42,353 2,100 0

Operating costs -12,409 -2,209 -
Operating profit/loss 29,944 -109 0

Financial income 569 157 -
Financial expenses -13,502 - -
Net financial items 17,011 48 0

Taxes -13 -13 -
Net Income 16,998 34 0

Consolidated Parent Company

 



 

BALANCE SHEET

2007 2007 2006
Amounts in TSEK 30/6 30/6 31/12
Assets
Property, plant and equipment 101 101 -
Shares in subsidiaries - 2,046,610 -
Prepaid expenses and accrued income 665 2,352 -
Other receivables 1,040 1,023 -
Shares and participations in active portfolio management 2,073,919 - -
Cash and cash equivalents 20,516 11,138 100
TOTAL ASSETS 2096,241 2 061 224 100

EQUITY
Share capital 203,615 203,615 100
Other contributed equity 1,851,540 1,851,540 -
Exchange difference in cash 9,156 - -
Retained earnings, including profit/loss for the year 16,998 34 -
Total Equity 2,081,309 2,055,190 100

LIABILITIES
Accrued expenses and deferred income 5,780 1,567 -
Other liabilities 9,152 4,467 -
Total Liabilities 14,932 6,035 0

TOTAL EQUITY AND LIABILITIES 2,096,241 2,061,224 100

CHANGES IN SHAREHOLDER'S EQUITY

2007 2007 2006
Amounts in TSEK 30/6 30/6 30/6

Opening balance as per balance sheet 100 100 100

Issue of shares 2,055,055 2,055,055 -
Exchange difference in cash 9,156 - -
Net Income 16,998 34 -

Closing balance 2,081,309 2,055,190 100

Consolidated Parent Company

Consolidated Parent Company

 
 
 



 

STATEMENT OF CASH FLOWS

2007 2007 2006
Amounts in TSEK 17/4-30/6 1/1-30/6 1/1-30/6
Operating activities
Operating Income 17,011 48 -
Net financial items -42,353 - -
Adjustment for non-influential cash items 12,563 - -
Change in working capital 9,947 -621 -
Cash flows from operating activities -2,831 -573 0

Investing activities
Net changes, short-term investments -2,027,065 - -
Net changes, equipment and shares and participations -101 -2,046,711 -
Cash flows from investing activities -2,027,166 -2,046,711 0

Financing activities
Loans raised - - -
Issue of shares 2,058,322 2,058,322 -
Cash flows from financing activities 2,058,322 2,058,322 0

Cash flow for the period 28,325 11,038 -
Cash and cash equivalents at beginning of the year 100 100 100
Exchange difference in cash -7,909 - -

Cash and cash equivalents at the end of the period 20,516 11,138 100

Consolidated Parent Company

 
 
 
 
CONSOLIDATED KEY FIGURES * 2 007

17/4-30/6
Number of shares outstanding, end of period 20,361,555
Average number of shares outstanding 11,042,820
Net asset value, end of period, TSEK 2,081,309
Net Income per average number of shares outstanding, SEK 1.54
Net asset value per share, end of period, SEK 102.22
 * before and after dilution  



 

Note 1 Main accounting principles 
 
This interim report is the first financial report of 
the company and thus, supplied below is an 
explanation of the main accounting principles 
applied. 

Accordance with accounting 
standards and legal requirements 
 
The consolidated financial statements are 
prepared in accordance with International 
Financial Reporting Standards (IFRSs) issued by 
the International Accounting Standards Board 
(IASB) and interpretations announced by the 
International Financial Reporting Interpretations 
Committee (IFRIC), which have been approved 
by the EC Commission for application within the 
EU. In addition, the Swedish Financial 
Accounting Standards Council’s standard RR 
30:06, Supplementary Accounting Regulations 
for Groups is applied.  
 
The parent company applies the same 
accounting principles as the group, except in the 
cases stated below in the section “Parent 
Company accounting principles”. 
 
The conditions for establishing the financial 
reports for the parent company and the 
group. 
The parent company’s functional currency is 
Swedish kronor, which is also the reporting 
currency of the parent company and the group. 
This means that the financial statements are 
presented in Swedish kronor. 
 
Assets and liabilities are accounted for at 
historical cost, except for some financial assets 
and liabilities accounted for at fair value. 
Financial assets and liabilities carried at fair 
value are derivatives, financial assets classified 
as financial assets at fair value through profit or 
loss or available-for-sale financial assets. 
 

Critical judgments when applying accounting 
polices and key sources of estimation 
uncertainty 
The preparation of financial reports does always 
involve a degree of judgment and estimations. 
The main areas for EOS are assessed to be the 
following:  
 

Management has assessed that the 
remunerations that are linked to the net asset 
value of the company are not derivatives. The 
investment portfolio of the company will in some 
part consist of shares where management has 
assessed that the instruments do not have prices 
quoted on an active market. In these situations, 
management will establish fair values based on 
valuation techniques. In relation to fair values 
established based on price quotations from 
active markets, the fair values based on 
valuation techniques will be more uncertain. 
 
When valuing share-related compensations (see 
below), future share-related compensations 
based on future share issues are not considered 
due to uncertainties on how to apply IFRS 2 in 
this respect. The valuations only take into 
consideration share issues carried out per the 
date of delivering the interim report. 
 
An area characterized by uncertainty in the 
calculations the company makes in relation to 
future actual outcome, is the calculation of the 
debt and cost for share-related compensations. 
This uncertainty is predominantly characterized 
by (a) uncertainty in assumptions about volatility 
dependant on the future mix of the asset 
portfolio, (b) unknown future strike prices and (c) 
time to maturity 
 
Basis of consolidation 
The consolidated financial statements comprise 
the parent company and its subsidiaries. A 
subsidiary is a company over which the parent 
company has a controlling influence. Controlling 
influence means to, directly or indirectly, have 
the power to govern the financial and operating 
policies of an entity as to obtain benefits from its 
activities.  
 
Subsidiaries are included in the consolidated 
financial statements using the purchase method. 
According to the purchase method, the 
acquisition is considered a transaction by which 
the group indirectly acquires the assets of the 
subsidiary and assumes its liabilities and 
contingent liabilities. The cost of acquisition is 
determined by means of an acquisition analysis 
in connection with the acquisition. The analysis 
establishes both the cost of acquisition and the 
fair value of acquired identifiable assets plus the 
liabilities and contingent liabilities assumed. The 
cost of acquisition consists of the fair value of 
assets paid, liabilities incurred or assumed and 



 

for equity instruments issued as consideration for 
acquired net assets, plus any transaction costs 
directly attributable to the acquisition.  
 
Where the cost exceeds the net fair value of 
acquired assets and liabilities and contingent 
liabilities assumed, the difference is accounted 
for as goodwill. When the difference is negative, 
it is directly recognized in the income statement. 
A subsidiary is included in the consolidated 
financial statements as of the time of acquisition 
until the date on which the controlling influence 
ceases. Inter-company assets, liabilities, income, 
costs and unrealized profit or loss arising from 
inter-company transactions between group 
companies are eliminated in their entirety. 
 
Foreign currency translation 
Transactions in foreign currency are translated to 
the functional currency at the rate of exchange 
on the transaction date. Monetary assets and 
liabilities in foreign currency are translated to the 
functional currency at the exchange rate on the 
balance sheet date. Foreign currency differences 
that arise from translations are recognized in 
profit or loss. Non-monetary assets and liabilities 
recognized at historic cost are translated at the 
exchange rate on the transaction date 
 
Foreign operations 
Assets and liabilities in foreign operations are 
translated from their functional currency to the 
reporting currency of the group (Swedish 
kronor), at the exchange rate on the balance 
sheet date. Income and expenses in a foreign 
operation are translated to Swedish kronor at an 
average exchange rate comprising of an 
approximation of exchange rates prevailing at 
each transaction date. Translation differences 
that arise from currency translation of foreign 
operations are recognized directly in equity as 
translation reserve. 
 
Property, plant and equipment 
Items of property, plant and equipment are 
measured at cost, less accumulated depreciation 
and any impairment losses. Cost includes the 
purchase price and any expenditure directly 
attributable to bringing the asset to a working 
condition for its intended use. 
 
Depreciation is made on a straight-line basis 
over the estimated useful life. The estimated 
useful life is assessed annually. 

 
Pensions 
There will only be defined contribution pension 
plans in the group. Pension plans are classified 
as defined contribution plans when the 
company’s obligation is limited to the amounts it 
is obliged to pay. The company’s obligations 
regarding contributions to defined contribution 
plans are recognized as an expense in profit or 
loss when the employees have rendered 
services to the company during a period. 
 
Provisions 
A provision is recognized in the balance sheet 
when the group has a present legal or 
constructive obligation as a consequence of an 
event, and it is probable that an outflow of 
economic benefits will be required to settle the 
obligation, and the amount can be reliably 
estimated. 
 
Taxes 
Income tax is comprised of current and deferred 
taxes. Income tax is recognized in profit or loss 
except to the extent that it relates to items 
recognized directly in equity in which case it is 
recognized in equity. Deferred tax is recognized 
using the balance sheet method, providing for 
temporary differences between the carrying 
amounts of assets and liabilities for financial 
reporting purposes and the amounts used for 
taxation purposes. Deferred tax is measured at 
the tax rates that are expected to be applied to 
the temporary differences when they reverse, 
based on the laws that have been enacted by 
the reporting date. A deferred tax asset is 
recognized to the extent that it is probable that 
future taxable profits will be available against 
which temporary differences can be utilized. 
 
Financial instruments 
Financial instruments will be classified in 
accordance with IAS 32 and recognized and 
measured in accordance with IAS 39. 
 
Categories of financial instruments and 
measurement 
When a financial asset or financial liability is 
recognized initially, the company measures it at 
its fair value plus, in the case of a financial asset 
or financial liability not at fair value through profit 
or loss, transaction costs that are directly 
attributable to the acquisition or issue of the 



 

financial asset or financial liability. For financial 
instrument measured at fair value through profit 
and loss, transaction costs are recognized 
directly as expenses when they are incurred. 
 
Financial instruments held for trading 
The investments in equity instruments will be 
classified as held for trading. The investments 
will consequently be measured at fair value 
(without any deductions for future transaction 
costs) with changes in fair values recognized in 
the income statement 
 
Stand-alone and any potential embedded 
derivatives that are not closely related to the host 
contract do also belong to the category financial 
instruments held for trading and will be 
measured at fair value through the income 
statement. 
 
Financial assets available for sale 
In cases when the company is temporarily over-
funded awaiting the appropriate moment for 
additional investments, the liquidity surplus will 
be invested in interest rate bearing financial 
instruments and the investments will for 
measurement and recognition purposes belong 
to the category financial assets available for 
sale. The instruments will accordingly be 
measured at fair value with changes in fair 
values recognized directly in equity. 
 
Other financial liabilities 
Issued debt instruments and other financial 
liabilities will be measured at amortized cost 
 
Fair value measurement 
Fair value is the amount for which an asset could 
be exchanged, or a liability settled, between 
knowledgeable, willing parties in an arm’s length 
transaction. Underlying the definition of fair value 
is a presumption that the company is a going 
concern without any intention or need to 
liquidate, to curtail materially the scale of its 
operations or to undertake a transaction on 
adverse terms. Fair value is not, therefore, the 
amount that the company would receive or pay 
in a forced transaction, involuntary liquidation or 
distress sale. 
 
Financial instruments that are measured at fair 
value will, when possible, be measured at fair 
value based on prices that are quoted on active 
markets. According to managements judgment a 

major part of the investment portfolio does 
however not have prices quoted on an active 
market, and valuation techniques will instead be 
used. The objective of using a valuation 
technique is to establish what the transaction 
price would have been on the measurement date 
in an arm’s length exchange motivated by 
normal business considerations. The valuation 
techniques used by the company incorporates 
the factors that market participants would 
consider in setting a price and is consistent with 
accepted economic methodologies for pricing 
similar financial instruments. The valuation 
techniques used by the company build as far as 
possible on objective market data and as little as 
possible on entity specific data and judgment. 
The entity will regularly validate its valuation 
techniques by comparisons to actual 
transactions that take place in the market. 
 
Equity 
Financial liabilities and equity instruments will be 
classified and presented in accordance with the 
substance of the transactions rather than the 
legal form, in cases where substance and form 
diverge. Also payments from these instruments 
will be classified in accordance with the 
economical substance of the contract. Treasury 
shares (reacquired own equity instruments) will 
be presented as deduction of own equity. A 
purchase of own shares will be accounted for as 
a deduction of equity and a sale as an increase 
in equity with no gain or loss recognized in the 
income statement. Any transaction cost arising 
from the purchase or sale of own shares will also 
be recognized directly in equity. 
 
Share-based payments 
Currently only contracts on cash-settled share-
based payments exist. The entity accounts for 
the services received in a share-based 
transaction when the services are rendered. The 
entity measures the services acquired and the 
liability incurred at the fair value of the liability, in 
accordance with IFRS 2 rules for share-related 
compensations settled with equity instruments. 
The size of the accrual is calculated using a 
Monte Carlo simulation and Black-Scholes 
model for option valuation. Until the liability is 
settled, the fair value of the liability is re-
measured at fair value at each balance sheet 
date and at settlement date, where changes in 
fair values are recognized in the profit or loss 
statement. 
 



 

The Parent Company’s accounting principles 
The financial statements of the Parent Company 
are prepared in accordance with the Swedish 
Annual Accounts Act (1995:1554) and the 
Financial Accounting Standards Council’s 
standard RR 32:06, Accounting for legal entities. 
In addition, all interpretations issued by the 
Swedish Accounting Standard Council’s 
emerging issues task force, are applied. RR 
32:06 means that the parent company, in its own 
financial statements, applies all of the EU-

approved IFRS and interpretations as far as it is 
possible within the framework of the Swedish 
Annual Accounts Act and with due regard to the 
relationship between accounting and taxation. 
This standard specifies which exceptions and 
additions must be applied with regard to IFRS. 
 
Subsidiaries 
Holdings in subsidiaries are carried at cost less 
any impairment losses. 
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